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 Global oil prices slumped after the US Treasury yield curve inverted, 
aggravating concerns over a global economic slowdown. Moreover, 
the US reported that it will sanction any country that tries to buy 
Iranian oil after the sanction waivers expired on May 2, regardless of 
whether said country had reached its negotiated cap under the 
exemptions. US Special Representative Brian Hook clarified that the 
firm's policy id to completely zero out purchases of Iranian oil. Brent 
crude declined 6.11% WoW to USD64.49/bbl while the WTI crude fell 
8.75% to US53.50/bbl. 

 US Treasury yields declined amid news of China's plans to impose a rare earth 
minerals export ban on the US, and statements from Fed Vice Chair Clarida that 
tepid inflation and a global growth slowdown may warrant rate cuts. US yields 
fell 14.30 bps on average, with the 10-year falling by 19.56 bps, ending at 
2.1246%. 

 German bund yields were lower on growing uncertainties over Italy's widening 

deficit and an unexpected rise in German unemployment. On average, yields fell 
7.72 bps WoW, with the 10-year down by 8.50 bps to -0.20%. 

 Japanese bonds yields fell on a flight towards safe-haven assets on escalating 
US-China trade tensions and Italy's budget deficit woes with the EU. Yields were 
down 1.85 bps on average, with the 10-year falling by 2.20 bps to -0.10%. 

 Key events that transpired during the week: 

 US 1Q19 annualized QoQ GDP was at 3.1% (Exp.: 3.0%), while core 
PCE QoQ was at 0.8% (Exp.: 0.9%)  

 Germany's unemployment figure showed a rise of 60,000 (Exp.: -7,500) 

 China's manufacturing PMI came out lower at 49.4 (Exp.: 49.9), while 
non-manufacturing PMI was within expectations at 54.3 

 US equities extended its decline as global risk-off sentiment over 
escalating trade war issues offset upbeat economic data. Consumer 
confidence came in at 134.1 (est. 130.0) and initial jobless claims 
registered 215k (est. 214k). Retail and wholesale inventories also 
beat expectations at 0.5% and 0.7% MoM, respectively. The DJIA 
closed at 24,815.04 (-3.01% WoW) while the S&P 500 closed at 
2,752.06 (-2.62% WoW). 

 Asian stocks fell after China reported a contraction as the PMI print 
came in weaker-than-expected at 49.4 (est. 49.9) for manufacturing. 
Meanwhile,  on the trade war, China said that it doesn't want a trade 
wawr, but it won't shy away from one. The Trump administration also 
eliminated India's eligibility to export some products to the US duty-
free. The MSCI APxJ closed at 498.48 (-0.18% WoW). 

 European stocks declined over various geopolitical concerns as the 
EU considers to impose disciplinary action on Italy over its failure to 
reign in debt.  Meanwhile, official provisional results in the elections 
showed that the parties who rally against foreigners and against EU 
did not perform well. German consumer sentiment also fell to its 2-
year low last week, The MSCI Europe closed at 124.47 (-1.81% 
WoW).  

Global equity indices fell on a slew of geopolitical concerns and weaker-than-expected economic data in Europe and Asia. The 
escalation in US-China trade war also aggravated the risk-off sentiment. Meanwhile. oil prices dropped sharply after the US yield 
curve inverted, and rising uncertainties over a global economic slowdown. 
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 Local fixed income yields continued to decline as the BSP indicates that it 
may make further policy cuts along with further reductions in the RRR for 
banks. On average, yields declined by 14.41 bps. 

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA) reported the average 

wholesale price of well-milled rice fell 0.1% week on week to 
Php39.48, while retail fell 0.3% WoW to Php43.07. For the regular-
milled rice, price fell by 0.1% WoW to Php35.79. The decline was 
driven by the implementation of the Rice Tariffication Law.  

 Moody's Investors Service revised its forecast for the Philippines' 
GDP growth down to 6% from its previous 6.2% largely due to the 
delayed approval of the 2019 budget. The delay is said to have 
caused the GDP figure in the first quarter to be at 5.6%, significantly 
lower than the 6 to 7% government target and below most analysts' 
estimates.  

 .  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index continued to rally as local investors added positions after the first tranche of the MSCI 
rebalancing. Local Fixed Income yields continued to decline as the BSP indicates willingness to make further policy cuts. The 
Philippine Peso ended flat on mixed economic data, while the Euro weakened amidst intensified global trade war fears. 
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 The Philippine Peso ended flat as heavy demand for US Treasuries 
at the start of the week was offset by declining oil prices by the end 
of the week. The USD/PHP ended at 52.16 (0.00% WoW). 

 The Euro weakened against the dollar amid the escalating trade war 
as US President Trump announced new tariffs on Mexico. The 
EUR/USD declined to 1.1169 (-0.30% WoW). 

 The Philippine Stock Exchange Index (PSEi) continued to rally amidst 
the trade war noise as local investors added positions after the first 
tranche of the MSCI rebalancing. Locally, investor sentiment was also 
lifted by dovish statements from the BSP indicating they may make 
further policy rate cuts along with further reduction of the RRR. The 
PSEi ended at 7970.02 (+2.88% WoW).   

 The top performer of the week was Robinsons Land Corp. (PSE 
ticker: RLC) as the company declared a cash dividedn of P0.50 per 
share to all stockholders of record as of June 18, 2019 and payable on 
July 12, 2019. Meanwhile, the worst performer of the week was GT 
Capital Holdings (PSE Ticker: GTCAP).  

 Key events that transpired during the week: 
 Megaworld Corporation (PSE Ticker: MEG) launched its third 

tower of Park McKinley West that could generate Php8 billion in 
sales in its Fort Bonifacio township. The launch was followed 
robust demand for more residential projects within the McKinley 
West township after it sold Php14 billion from its first two 
buildings in less than a year.   

 East West Banking Corporation (PSE ticker: EW), plans to 
offer Php 10 bn in bonds to be issued in one or more tranches. 
The bank said that the timing will depend on market conditions. 
Recently, a lot of banks issued bonds to raise capital after the 
Bangko Sentral ng Pilipinas eased rules on the fund raising 
activity.  

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

7,600

7,700

7,800

7,900

8,000

-50

-25

0

25

5/24 5/27 5/28 5/29 5/30 5/31

Total Net Foreign Flows  (USD Mn) PCOMP

+2.88% WoW;  
Net Foreign Selling: $3.78 Mn 


